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The Trend of Business 


THE BUSINESS AND INDUSTRIAL OUTLOOK 


prospect is for a continuation of a lateral trend 
in production and employment during the winter 
months by reason of the fact that stocks on hand, 
beth in the manufacturing and raw materials field, 
continue rather large. The rise in retail prices under 
the codes in the fall months evidently caused some 
slowing down in sales, although department store 
sales in January were 18 per cent larger for the 
United States n in January, 1933. In the same 
riod department store prices increased 24 per cent. 
re may be, however, some forward buying in an- 
ticipation of higher prices as a result of devalua- 
tion of the dollar. This rise may be retarded, 
however, by reason of the fact that higher domestic 
prices cannot be maintained except with a concurrent 
rise in the purchasing power of consumers applied 
te commodity pu The prospect of the dis- 
continuance of CWA disbursements in May is another 
bearish factor in the prospects of increasing trade 
volume. There is some evidence of a speculative 
movement in stocks and bonds growing out of the 
devaluation of the dollar. 


HE outstanding event of the past month has been the 
devaluation of the paper dollar in terms of gold so 
that the ounce of gold is now worth $35. This has resulted 
in the increase of our monetary gold stock by about $3 bil- 
lion. The gold stock in the United States on February 7 
Was $7,036 million. The increase in the gold stock, grow- 
ing out of the devaluation of the dollar, has been taken 
over by the United States Treasury, and is to be used as a 
tabilization fund from which purchases of foreign ex- 
change or government securities may be made. The Fed- 
eral Reserve balance sheet shows gold certificates on hand 
and due from the United States Treasury covering the 
total of what would otherwise be its gold holdings. These 
holdings are treated as Federal Reserve gold from the 
Sandpoint of calculating the ratio of reserve to liabilities. 
While it may appear that this does not, for the time being, 
Cmstitute an inflation in this country, it does, neverthe- 
less, act as a potential inflation since gold certificates 
issued against the gold, which constituted a net profit to 
the Treasury, may be used for the purchase of government 
bonds, if it should be desired to so use it. For the present, 
tf appears that the intention is to use it mainly as a 
Mabilization fund, but the provision for its use in the 
Purchase of government bonds makes it available, in part, 
to cause an increase in the amount of money in circulation. 
The devaluation tended to stimulate speculation on the 
New York Stock Exchange and resulted, as anticipated 
M this column last month, in a general rise in the prices 
of securities. There was also some rise in wholesale prices 
during the first week of February, but this was followed 
by some reaction during the second week. While the de- 
may be expected to result in some rise in the 
Mices of commodities entering largely into foreign trade, 
tts effect on the general domestic price level will be slow 
influence. 


in its 


As a result of this country’s going off the gold base last 
March, there was initiated a speculative increase in pro- 
duction and employment, which caused an increase in the 
stocks of raw materials and manufacturing commodities. 
These increases now overhang the market and tend to re- 
tard production. The shortening of hours provided for by 
the codes has not prevented material decline in employ- 
ment from the September peak, and payrolls have declined 
while prices have remained relatively unchanged during 
the last quarter of 1933. The open price associations and 
the allowable agreements under the codes were intended 
to enable business men to recoup their losses from in- 
creased payrolls, but it is clear at the same time that an 
effort to raise prices unreasonably cannot succeed. The 
price rise must grow out of rising payrolls and must not 
anticipate them if a reaction in production and employ- 
ment is to be avoided. Prices must be adjusted at a level 
which will enable consumers to take the supply of goods 
available from the market. Otherwise, a serious reaction 
will later grow out of the necessity of placing accumulated 
inventories on the market. 

Employment in Ohio in January declined 2.9 per cent 
as compared with December, whereas the average decline 
for January during the past five years was 2.3 per cent. 
If the decline in January employment from December in 
the period prior to 1929 be regarded as representing the 
normal change, it will be found that the decrease during 
the past month represents some reactionary tendency in 
employment. 

There was an increase in employment in the production 
of automobiles and automobile parts in January, but the 
increase was less than the average improvement in Janu- 
ary as compared with December. The industries showing 
more than normal improvement in January were the ma- 
chine tool industry and the foundry industry. The stone, 
clay, and glass industry showed less than the normal de- 
cline in January. From the table on page 5, it appears 
that in the majority of the industries of the State, employ- 
ment declines were more than normal. Of the various 
large cities of Ohio, Columbus and Cincinnati made the 
best records in January, each showing less than the normal 
seasonal declines. This is accounted for in Cincinnati by 
the activity in the machine tool industry and in Columbus 
by the favorable report from manufacturing industries. 
The cities in which employment declines appear more ex- 
tensive were Canton (Stark County), Toledo, and Youngs- 
town. 

The increased auto production beyond the usual seasonal 
movement for the four weeks ending February 3, a similar 
improvement in freight car loadings, and the usual sea- 
sonal improvement in electric power production are evi- 
dences of a tendency toward increased activity in certain 
directions in January. 

Pig iron production in January increased more than 
seasonally but the improvement in steel production was 
less than the normal seasonal increase. The activity in 
automobile production in the first week of February 
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caused some expansion in steel activity, operations for 
the industry rising to 40 per cent of capacity from 39 per 
cent the preceding week. There is also a fair prospect of 
Gncreasing orders from the railroads. 

The volume of contracts awarded in the construction 
industry declined more than normally in January. The 
decline was largest in residential construction. Moreover, 
the Decemper report of the U. S. Bureau of Labor Sta- 
tistics showed a continuation of the decline in rents. At 
the present time there does not seem to be a favorable 
prospect for an increase in the volume of contracts 
awarded in the construction field. There was, however, 
more than a normal increase in non-residental building 
construction in January. 

Wholesale prices increased 2 per cent in January from 
December. Department store prices in December were 
unchanged in comparison with the preceding month. The 
stocks of raw materials and manufactured products on 
hand are still comparatively large and this circumstance 
makes it difficult to maintain a rising price level in retail 
trade, although the U. S. Bureau of Labor Statistics 
showed an increase in the cost of living in Cincinnati and 
Cleveland in December as compared with June. The rise 
in the cost of living index in Cleveland was from 94 in 
June to 97.7 in December and, in Cincinnati, from 92.7 
to 96.5. 

The statement of the Federal Reserve banks of Feb- 
ruary 7 shows a slight decline in the loans of member 
banks, an increase in the investment in U. S. bonds, an 
increase in brokers’ loans growing out of the increased 
activity in the stock market, and an increase in net demand 
deposits. 

There was an increase in industrial stock prices in Janu- 
ary of about 11 per cent and a larger increase in the price 
of railroad stocks. This rise was largely a result of the 
devaluation of the paper dollar in terms of gold. Bond 
prices were likewise slightly higher. The tendency toward 
the stabilization of the value of the dollar had a favorable 
effect on both the stock and bond markets, but the proposal 
to regulate the stock exchanges through a proposed fed- 
eral act caused some reaction the second week of February. 


Feb. 15, 1934. 
SPURGEON BELL, Director. 


Revision of Charts 


In constructng the charts for the Bulletin the same semi-logarithmie 
seale is used, and the horizontal distance between years is also held 
constant. Therefore, any curve on any of the charts may be compared 
directly with any other curve. The slope of the curve in each case 
indicates the per cent of i or d ‘or a detailed explana- 
tion of semi-logarithmic charts, see page 8 of the January, 1933, issue 
of the Bulletin. 


BULLETIN OF BUSINESS RESEARCH 
Published Monthly at the Ohio State University 
Press, Columbus, Ohio 


Copyright, 1926, by The Ohio State University 


Entered as second class matter March 3, 1926, at the Post — 
Office at Ohio, ant of Andon 24, 
ceptance for mailing at the special rate of postage pro 
in section 1108, Act of October 3, 1917, authorized March 8, 1926. 


STAFF OF THE BUREAU OF BUSINESS RESEARCH 
SPuRGEON BELL, Director L. H. Grinsteap, Marketing 
Viva Bootue, Asst. Editor W. D. Hooper, Accounting 
H. G. BRUNSMAN, Statistics Wiss.er, Ind. Management 

Secretary 


Subscription price: $1.00 per year (12 issues). 


| 


= 
| 
| 
| 
| 
i 1926 1927 1928 1929 1930 1931 1932 1933 1934 


8 


BREST 


a 


15, 1984 


BULLETIN OF BUSINESS RESEARCH 


TABLE I—SUMMARY OF U. S. BUSINESS STATISTICS 


Aver. Year 
Change Change Change | to-Date 
Latest | from from from | Change 
Item Data Month | Month | Year from 
Ago Ago Ago Year 
1929-33 Ago 
Weekly Business Indices—Four Week Totals Ended on Indicated Dates 
Activity—N. Y. % % % 
Bank Debits*—U. S. ou 
side N. Y. City - | 12,063 —13 +14 
Auto Production® 2/3/34.. | 166,021 141 86 23 _ 
Elec. Power Prod.* 2/3/34 6,518 2 2 10 —_ 
Freight Car Load.® 2/3/34 2,242 13 6 14 a 
No. Com. Failures® 2/1/34 1,267 | + 27 + 22 | — 54 a 


Indexes of Employment and Payrolls'—December, 1933. 1926 = 100 


Manuf. Employment, U. S. 
Manuf. Payrolls, U.S..... 


70.1 
| 49.8 


Indexes of Retail Trade *—January, 1934. 


1923-25 = 100 


United States ......... 58 — 51 + 18 
mt Store Sales— 
Cleveland Fed. Res. Dist. 55 — 46 — + 33 a 
Indexes of Prices and Cost of Living 
J 1934 
Prices® ........ 719 + 2 + 18 
(1926 = 100) 
il F Prices’....... 65.4 0 
(1926 = 100) 
t Sto 
Departmen res Price 
Index® (Dec., 1930=100) 88.0 + 23 + 2 
Cost of Living Index?? 
= 268)... 17.3 1 + 3 — 4 


Iron and Steel Conditions ‘1—January, 1934 


Composite Prices : 
Finished Steel (per Ib.) . 
Pig Iron (per ton)..... 
Heavy Melting Scrap 


(Avg. Daily—tons)..... 
Shipments of Finished Steel 
Products (U. S. Steel 
Corporation—tons) 


331,777 


+ 16 


A 


warded—3 
verage Daily Value in Thousands of 


7 Eastern States !*—January, 1934 
Doilars 


Total Construction ....... $7,321.9| — 12 — 6 +120 _- 
Total Building ........... 2,836.2; — 4 — 16 + 74 — 
Residential ............ 581.8, — 39 — 23 
Non-Residential ....... 2,254.4) + 13 — 8 96 — 
Public Works and Utilities | 4,485.7| — 16 — 2 163 — 
Federal Reserve Items *—February 7, 1934 
Federal Reserve Banks: 
Investments in U. S. 

Gov. $2,431.7 0 36 35 
Bills Bought, Open Mkt. 96.9| — 14 i 210 230 
Member Ban 73.3 | — 29 — 71 — 65 
Reserve Ratio ......... 63.9% 0 

Reporting Member Banks 
Loans on Securities $3,587 | — 1 — — 3 — 3 
Loans—All Others ..... 4,713 | — 1 a — 5 — 5 
invest. U. S. Gov. Secur. 5,847 + 12 — +17 + 12 
investments—All Others 2,935 | — 2 _— — 2 — 1 
Reserve with F. R. Bank 1,905 | — 1 — 2 + 2 
227|— 8 24 + 24 
d te... | 11,125) + — 1 0 
Government Deposits +29 | — | | 
Member" Bank 
New York F r Ban 896 | + 20 — +112 +104 
1 — 25 — 40 
Money and Gold 
Money in Circulation... |$ 5,317 | — 6 | — — 2 
at 7,086 | + 63 -— + 66 + 29 
Interest Rates 1*—February 10, 1934 
Call Money—Range. 1% 0 0 
Time Money (60-90 Days) |%-14%| —12 | — 76 88 
Com. Paper (4-6 Months) . — 0 
Indices of Steck and Bond Prices '‘—February 7, 1934 
Stocks, 1926 Avg. = 100 ame Ips 5 
Combined ......... 3 76 59 
851 Industrials ........ 88.8 ll 86 
ce 50.6 20 + + 63 
87 Utilities 83.4 + 19 +lli— 8 
Bonds, $ per $100 Bond 
U. 8. Govt. Bonds..... 102.5 + 2 — = 1 = 2 


The National Securities Exchange Bill 


NOTHER step in the administration’s broad program 
A to protect investors and depositors was taken with 
the introduction, on February 9, of a bill providing for 
stringent governmental regulation of the stock exchanges. 
Two previous steps in this broad program have already 
been taken: (1), the regulation of investment business on 
the part of financial institutions, and (2) the protection of 
the investing public in its acquisition of securities (Se- 
curities Act of 1933). 

The purpose of the present bill to regulate stock market 
operations is to restrict, as far as possible, the use of 
stock exchanges for purely speculative purposes. In at- 
tempting to restrict speculative practices, it is recognized 
that exchanges for dealing in securities and commodities 
are necessary and of definite value, and it is to preserve 
these values that regulations are deemed necessary. The 
four main features of the bill, through which regulation is 
sought, are: (1) Federal license of all exchanges, (2) the 
establishment of an administrative authority for the en- 
forcement of regulations, (3) the adoption of rules govern- 
ing pools, margin trading, short selling, etc., (4) the adop- 
tion of plans for the division of stock exchange powers and 
for coordination with Federal Reserve banks. 

The bill creates a Stock Exchange and Security Com- 
mission of three members appointed by the president and 
confirmed by the Senate with authority to license the oper- 
ation of the Stock Exchanges. The terms and conditions 
on which licenses would be issued are: (1) that the ex- 
change will adopt rules designed to comply with and 
enforce the regulatory requirements prescribed, (2) that 
the exchanges will make such reports and such changes 
in its rules as the Commission may require from time to 
time, (3) that the Commission may modify or alter the 
terms and conditions of the license at any time when it is 
deemed necessary in the public interest, (4) that the ex- 
change shall take such measures as may be necessary to 
enforce the requirements imposed upon it by the regula- 
tions of the Commission, (5) that the Commission, in 
conjunction with the Federal Reserve bank of the Reserve 
District in which the Stock Exchange is located, shall 
have authority to prescribe margin requirements to be 
observed by the members of the exchange in their securi- 
ties on such exchanges. 

Among the various regulations and prohibitions speci- 
fied in the bill are the following: 

1. A margin requirement of 60 per cent by prohibiting 
brokers from extending credit of more than 40 per 
cent of current market price. 

2. Severe restriction on the use of customers’ securities 
by exchange members for borrowing, including a re- 
quirement that loans on registered securities must be 
made from Federal Reserve banks. 


(Continued on page 8) 
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Footnotes to Table I, column 1. 


1 Four-week a 


2 In millions of Source: 
um! of cars. Source: Cram’s Automotive Reports. 

* Millions of kilowatt hours. Source: The Edison Electric Institute. 

5 Thousands of Cars. : American Railway Association. 

Source: Dun-Bradstreet. 

7 Source: U. S. Department of Labor. 

8 Source: Federal Reserve Board. 

® Fairchild Price Index. The index as of the first of each month, is 
as representing conditions for the previous month. 


treated here 
1° National Industrial Conference Board. 


11 Source: Iron Age, and Steel. 
22 Source: F. . Dodge Corporation. 
18 New York Times. 
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16.90 0 0 26 — 
11.73| + 12 + 1 + 73 
Pe Iron Production 
Avg. Daily—tons).....| 39,201| + 3 + 2 +114 —- 
Steel Production 
76,804; + 6 + 11 + 
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case 
plana- 
issue 
| 
HEE verace. Estimated normal—100. Source: The Annalist. 
— 14 Standard Statistics. 
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Business Conditions in Ohio 
LOYMENT in Ohio after a fractional gain in De- 
cember declined 2.9 per cent in January. Except for 
the fractional gain in December, there has been a gradual 
decline in the index for the past four months and, at the 
ad of January, the total was 4.5 per cent below the Sep- 
tember, 1933, peak. January employment, however, was 
26 per cent above January, 1933, and 32.7 per cent above 
the March, 1933, low. 

The January decline in manufacturing employment was 
not confined to any particular industry, most of the major 
industrial groups having reported either a greater-than- 
average decline or a less-than-average increase. 

As compared with January of last year only the food 
products and the miscellaneous manufacturing industries 
failed to show a sizable gain in employment. The gains 
in the other industrial groups ranged from 5.4 per cent 
in the textiles group to 50 per cent in the metal products. 

Wholesale food prices in the State increased 1 per cent 
from December and retail food prices increased 2 per cent. 
As compared with January, 1933, wholesale food prices 
have increased 23 per cent and retail prices, 14 per cent. 
Wholesale grocery sales in Ohio showed a 3 per cent ex- 
pansion in December from November and a 9 per cent 
expansion from December, 1932. Likewise, there was an 
inerease in the December value of construction ocntracts 
awarded, both in comparison with November, 1933, and 
December, 1932. New passenger car registrations declined 
21 per cent from December and 14 per cent from January 
of last year. New truck registrations declined 20 per cent 
from December but the January total was 80 per cent 
greater than in January a year ago. 

There was an increase in January from December in 
both room and food receipts for Ohio hotels. The increase 
in room receipts amounted to 23 per cent and was due to 
increases in both the percentage of rooms occupied and in 
the average rate per occupied room. As compared with 
January of last year, room receipts in Ohio hotels increased 
T per cent and food receipts, 35 per cent. 

The gross cash agricultural income of the State in- 
creased 4 per cent from December and 20 per cent from 
January, 1938. Sizable increases in income from meat 
animals, grains, and potatoes accounted for the rise in 
the State total. 

TABLE Il 
NEW PASSENGER AUTOMOBILE BILL-OF-SALE REGISTRATIONS 


TABLE III—SUMMARY OF BUSINESS STATISTICS FOR OHIO 


Change | Change 
from 


Last 
Month 


Employment Indexes,! January, 1934. 


i 


ALL INDUSTRIES (782)*.. 
Total Manuf: 586). 


Non-Manufacturing 


++ | +) +++ 


Sak SE SF SE S SES 


+ ++ +11 
+ 


+) + + 


& 


+11 
carce 


Cars, as St. (4) 
Miscellaneous (5) 
Mise. Manufacturing (36 


~ 
oor 


| |++1 


Service (35) 
Trade (Retail & Wh.) (24) 
Trans. and —_ Util. (16) 


ion (12 
General (65).. 
St., Rd. & (16) 


I+] +++ 4 ++ + + t+ + t+ ++ 


AD 
or 


— 16 


Source : Actual registrations secured from the Cleveland ~~~ 
Manuf and Dealers’ Association, Toledo Automotive Trades As- 
and Clerks of Courts. Counties included in tabulation: 


ll 


+ 
+ 


6% 
10 
0 


individual cooperators. 
2 Figures in parenthesis indicate the number of reporting firms. 
: Agricultural ya Station. 
: U.S. Bureau of Labor S 
: Federal e Board. 
: Clerks of Courts of 62 Ohio Counties. 
F.W. Dodge Corporation. 


7 Source: 
8 Source: 


34 5 
Aver. | Year 
| to-Date 
Lat- | Change 
Item est | | Last | from 
Data Month Last 
1929-33 Year 
—1 0 
Chemicals (17) ..........+. 86; —2 —3 
Food Products (44) ......| 101 | —65 —3 
Bakery (16) ...........| —1 —3 | 
Miscellaneous (28) .....| 99 | —7 —3 | 
Lumber Products (29),.... —4 
Furniture (17) ......... 60 
Miscellaneous (12) .....| 51 
Machinery (108) ......... 84 
Elec. Mach. App. and 
Supplies (30) ........| 181 
Machine Tools (20)..... 63 
Material Handling and 
Power Machinery (12) 46 ; 
Spee. Purpose Mach. 
and App. (41)........ 71 
Metal Products (139)...... 76 
Foundry Products and 
Drop Forgings (30)... 73 
Pipes, Pumps, Valves, 
& Plumbers’ Sup. (18) 50 
Screw Machine Products 
& Hardware (19)..... 69 
Sheet Metal Works (18).| 81 
Steel Works and 
Rolling Mills (8)...... 81 
Stoves & Furnaces (11)..| 90 
Miscellaneous (35) ......| 87 
and Printing (50)..| 106 
aper, Inc. Sta. (11)....| 106 
Printing and Pub. (27).. | 105 
Miscellaneous (12) .....| 101 
Rubber Products (20).....| 79 
Tires and Tubes (10)...| 77 
| Miscellaneous (10) .....| 107 
Stone, Clay, and Glass 
| Products (59) ........ 73 
Brick and Tile (27).....| 24 
Vitreous and Semi-Vit. 
China and Pot. (8).... 15 
Miscellaneous (13) .....| 41 
Men’s Clothing (16).....| 106 
Miscellaneous (26) ...... 84 | _ 
Vehicles (47) ............ 72 _ 
86 | 
18 
16 
81 | 
92 2 = 
92 | —19 —21 
7 71 0 0 
| 2 | —12 | —16 
| 1¢| —19 | | - 
| —41 —37 
| —1 | —10 
> Hotel Business, Jan., 1934.1 1929 Average Daily Value — 
Per Cent of Rooms Occupied | 47% 19 _— +114 a 
Average Rate Per Room..... | $2.26 3 — — 6 _ 
Index of Room Receipts. .... 48 23 pre 
Seven Major Ohio Counties* U.S. Index of Food Receipts......| 49 21 os 35 os 
Per Cent| Per Cent 3 
0 Number of | Ci Ch Per Per — Indexes of Gross Cash Agr. Inceme,* Jan., 1934. 1924-28 Avg. Ei 
Make of Car Cars Jan., | Jan., | Cent | Cent | Cent 4 20 
1984 | 1984 of of of Meat Animals ..............| 50 tit 4 9 —_ 
from | from | Total | Total | Tota Dairy Products .............| 48 0 1 9 — 
Dec. | Jan.| Dec. | Jan. | Jan. | Dee. | Dec. 2 91 
" 1983 | 1984 | 1933 | 1933 | 1934 | 1983 | 1983 Poultry and Eggs...........| 58 o | —s9 21 — ; 
Plymouth... . . 4 
Chevrolet.....| 509| 368| — 28 | — 60 14.8 15.3 16.5 Other Ohio Business Indicators. 1926 Average — 100 
Auburn.......| 95 108 21 0.8 0.4 Bank Debits* index’.........| 48 0 +6 |— 8 
Eoex....... 3; + " Number of New Car Bills of 
59] 89) — 84 1.6 18 17 
| 80) — 82 Passenger Cars ...........| 3800] —27 | —18 |— 14 
100 29 ve 1.2 3.0 2. 984 80 
DeSoto........ 60 25| — 58 1.0 1.8 1.2 —20 + 
Continental... 24) 16| | — 06 | | 06 
=... | & ‘Awarded® Index | +56 | —s3 | +608 
Group Total... 3,171 95.4 96.0 Wholesale Groc. Sales Index? 58 3 0 
Hamilton, Lucas, Mahoning, Montgomery, —, 
re coveri 
Distriet of ports by R. L. Polk & Company, ng 44 states 
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TABLE IV 


BUSINESS CONDITIONS IN THE CHIEF — CITIES 


(In all indexes, 1926 Average = 1 


Employment Indexes : 
All Industries (36). 
Manufacturing (24) 
Construction (10) 

Number of New Car 

Sales Filed: 


Industrial Power Con- 
sumption Index** ........ 

Value of Construction Con- 
tracts Awarded Index**.. 


Number 
Liabilities (Thous. of Dol.) 
Dec. |1 


Building Occupancy Index... 


80 8% 
—1 
13}; —9 


20.2 | —1 
938 
5B) + 
115.4 | +0. 
4 | —95 


Employment Indexes : 
All Industries (117)....... 
Manufacturing (82) ...... 
Non-Manufacturing (17) . 
Construction (18) 


Dec 
Building Occupancy Index... 


17 —20 
6 | +3 
495 —87 

—56 


Non-Manufacturing (16) . 


Building Occupancy Index... 
Value of Construction Con- 
tracts Awarded Index**.... 


Num 
Liabilities. (Thous. of Dol.) 
Dec. 


94.1 | +0.6 +13 | —4.6 
Value of Construction Con- 
tracts Awarded Index**.... 31 | +73 —49 +461 —18 
CLEVELAND 
Employment Indexes : Jan. | 1934 
All Industries (155)....... 76) —3 —2 21 
Manufacturing (109) ..... 80; + 3 + 2 


—88 
+9 


Trucks 
Bank Debits Index**......... 
Commercial Failures : 


Value of Construction Con- 
tracts Awarded Index**.... 


Number 

Liabilities (Thous. of Dol.) 
Dec. 

Building Occupancy Index... 


Employment Indexes : Jan. | 1984 

All Industries (46)........ 101 | —1 0 + 387 — 

Manufacturing (28) 109 + 2 +3 + 43 a 

Non-Manufacturing (6) 83 | —16 —13 + 7 i 

Construction (12) ........ 8| +6 —2 — 43 — 
Number of New Car Bills of 

Sales Filed: 
Passenger Cars ........... 180 | —33 +15 — 38 os 
36 | —45 4-112 

Bank Debits Index**........ 40 +1 +14 — 22 a 
Commercial Failures : 

Liabilities (Thous. of Dol.) | 34.5 | —59 — — 67 — 
Industrial Power Con- Dec. | 1933 

sumption Index** ....... -| 121) +5 —1 + 38 +13 
Value of Construction Con- 

tracts Awarded Index**.. 1| —33 —18 |—77 — 22 


Employment Indexes : Jan. 
All Industries (89)1....... 


Number of New Car Bills of 
Sales Filed: 
Passenger Cars .. 


—40 

39 | +15 
Bank Debits Index**. 36 | +138 
Failures: 

Num err 3 5* 

Liabilities (Thous. of Dol. )| 77.6 | —14 
Industrial Power Con- Dec. | 1933 

sumption Index** ......... 112; +1 


Value of Construction Con- 
tracts Awarded Index**.. . 


YOUNGSTOWN 

Employment Indexes: Jan. | 1934 

All Industries (21)........ 55 | —4 —1 + 19 

Manufacturing (13) ...... 50 | —4 0 + 20 _ 

Construction (6) ......... 23); —6 —15 + 78 _ 
Number of New Car Bills of 

Sales Filed: + 

Bank Debits Index**.........| 35 | —9 +2 
Commercial Failures: 

Liabilities (Thous. of Dol.) 0 
Industrial Power Con- Dec. | 1933 

sumption Index** ......... 67 +4 —5 + 44 +22 
Building Occupancy Index... /108.8 | —0.9 —0.3 +2.6 | —18 
Value of Construction Con- 

tracts Awarded Index**.... 4| +91 —43 +320 |— 3 


CANTON (Stark County) 


Employment Indexes: Jan. | 1984 
All Industries (39)........| 66 | —9 
Manufacturing (26) ...... 68 | —10 
Non-Manufacturing (4)... 76 2 
Construction (9) ......... 146\|—9 
Number of New Car Bills of 
Sales Filed: 
Passenger Cars ........-.. 171 | —238 
Bank Debits Index**....... 56 
Building Occupancy Index... 
Value of Construction Con- 
warded Index**.... 


OHIO OTHER THAN EIGHT CHIEF CITIES 


Employment Indexes : Jan. 
All Industries (279).......| 77 | 
Manufacturing (284) ..... 
Construction (27) ........ 61; —8 


Number of New Car 
Sales Filed: 


Value of Construction Con- 
tracts Awarded Index** 


* Number of failures. 
** Average Daily Values. 
(a) Over 1000% increase. 


1 Figures in parenthesis indicate number of reporting firms. 
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BULLETIN OF BUSINESS RESEARCH 


A slightly greater-than-average decline in employment 
was noted during January, although the employment level 
was fully 33 per cent above the January, 1933, level. The 
decline of 1 per cent in manufacturing employment was 
of average proportions. New passenger car sales re- 
corded a 5 per cent increase in sales during January, at 
a time when auto sales are usually decreasing in volume. 
Bank debits (checks cashed) showed an increase of aver- 
age proportions during January, but were 19 per cent 
below January, 1933. There were two commercial failures 
involving approximately $20,000 of liabilities in this city 
during January. This compares favorably with January, 
1933, when 5 failures involving over $232,000 were re- 
ported. January relief expenditures in Akron amount to 
approximately $100,000, while CWA payrolls for the coun- 
ty were approximately $780,000. 


Cincinnati 

The 2 per cent decline in employment in January from 
December compares favorably with the average January 
decline of 4 per cent during the past five years. Less-than- 
average declines were also noted in the manufacturing and 
non-manufacturing group of industries. Retail food prices 
in January were 3 per cent above December and 11 per 
cent above January, 1933. Passenger car sales registered 
the usual average decline during January while bank 
debits (checks cashed) declined 4 per cent, in contrast to 
an average increase of 2 per cent during the past five 
years. Relief expenditures and CWA payroll in Hamilton 
County during January were slightly in excess of 
$2,000,000. Construction contracts totaling $1,250,000 
were awarded in Cincinnati during December, 1933, and 
represented a substantial increase from November, 1933, 
and December, 19382. 


Cleveland 


Total employment during January declined 3 per cent 
from December, a slightly greater-than-average decline. 
Manufacturing employment, however, recorded an increase 
of greater-than-average proportion. While manufacturing 
and construction employment in January were above the 
January, 1938, level, non-manufacturing employment was 
3 per cent lower. Retail food prices during January 
showed little change from the December level, but were 
15 per cent above the same month in 1938. Passenger 
car sales during January declined 15 per cent, a greater- 
than-average decline. The dollar volume of bank debits 
(checks cashed) during January remained at the Decem- 
ber level, but was 17 per cent below the January, 1933, 
level. During January there were 25 commercial failures 
with liabilities involving approximately $304,000. This 
represents a considerable decline from January, 1933, both 
in number of failures and amount of liabilities involved. 
Relief expenditures and CWA payrolls during January for 
Cuyahoga County were close to the 4 million dollar mark. 
Construction contracts awarded in Cleveland during De- 
cember, 1983, amounted to almost $2 million, and were 
about 8 times as large as the November, 1933, value. 


Columbus 


The 1 per cent decline in industrial employment in Janu- 
ary compares favorably with the average January decline 
of 5 per cent during the last 5 years. This decline in in- 
dustrial employment was due to declines in non-manufac- 
turing and construction employment, since manufacturing 
‘mployment recorded an increase of 2 per cent. Retail 


Business Conditions in the Chief Ohio Cities 


food prices during January were 2 per cent above Decem- 
ber and 16 per cent above January, 1933. New passenger 
car sales declined at a greater-than-average rate during 
January while bank debits recorded an increase of average 
proportions. There were 3 commercial failures during 
January involving approximately $38,000 in liabilities, rep- 
resenting a substantial decline from January, 1933, in both 
the number of failures and amount of liabilities involved. 
Relief expenditures in Columbus during January amounted 
to $170,000 and CWA payrolls for the county amounted to 
about $850,000. 


Dayton 

Employment in Dayton in January declined 1 per cent 
from December as compared with the average January 
conditions of stability. Manufacturing and construction 
employment increased 2 per cent and 6 per cent, respec- 
tively, but non-manufacturing employment, reflecting the 
usual decline following the Christmas holidays, declined 
16 per cent. January employment, however, was 37 per 
cent above the January, 1933, level. The January increase 
in bank debits was somewhat less than the usual January 
increase. Commercial failures during January were sub- 
stantially below the January, 1933, levels, in both number 
of failures and amount of liabilities involved. Relief ex- 
penditures during January amounted to $36,000 in Dayton, 
while CWA payrolls for the county totaled approximately 
$650,000. 


Toledo 


Employment in Toledo declined 5 per cent in January 
from December, but was 35 per cent greater than in Janu- 
ary of last year. The January decline from December was 
in contrast with an average January increase of 1 per 
cent during the past 5 years. Manufacturing employment 
was down about 4 per cent in contrast with an average 
January increase of 6 per cent. The 6 per cent decline in 
non-manufacturing employment, however, was less than 
the average seasonal decline which has averaged 11 per 
cent for the past 5 years. Sales of new passenger cars 
dropped considerably in January from December but were 
9 per cent ahead of January, 1933. Truck sales increased 
from December and were 95 per cent ahead of January of 
last year. Bank debits rose more than average in January 
and were 8 per cent greater than in the same month of last 
year. January relief expenditures and CWA payrolls for 
Lucas County amounted to approximately $1,450,000. 


Youngstown 

Employment in January declined 4 per cent from De- 
cember, but the January total was 19 per cent above Janu- 
ary of last year. Most of the January decline was attribu- 
table to the decline in manufacturing employment, which, 
in the past 5 years, has remained fairly constant from 
December to January. Passenger car sales were 7 per cent 
below December sales, but 19 per cent above January, 1933. 
Truck sales increased 19 per cent from December and 68 
per cent from January of last year. Bank debits dropped _ 
9 per cent from December but were 13 per cent above 
January, 1933. The January drop this year, however, was 
in contrast with an average January increase of 2 per cent 
during the past 5 years. Industrial consumption of electric 
power in December increased 4 per cent from November 
and 44 per cent from December, 1932, while consumption 
for the 12 months of 1933 averaged 22 per cent above 1932. 
During December there was some expansion in the value 
of construction contracts awarded. January relief expendi- 
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tures in Youngstown amounted to $117,000, and CWA pay- 
rolls for Mahoning County were approximately $900,000. 
Canton (Stark County) 

January employment dropped 9 per cent from December 
but was 53 per cent greater than in January, 1933. The 
January decline this year, however, was substantially 
greater than the average January decline. Declines in 
manufacturing employment were chiefly responsible for 
the decline of the total since non-manufacturing employ- 
ment increased in contrast with a seasonal decline and the 
volume of construction employment is relatively negligible. 
Passenger car sales dropped 23 per cent from December, 
but were 9 per cent greater than in January of last year. 
Truck sales increased 22 per cent and were substantially 
greater than in January, 1933. Bank debits in January 
increased 24 per cent from December and 58 per cent from 
January, 1933. January relief expenditures in Canton 
amounted approximately to $31,000 and CWA payrolls for 
Stark County were slightly in excess of $400,000. Con- 
struction contracts awarded in Canton during December 
amounted to $90,600. 


Other Than 8 Chief Cities 


In the State outside the 8 chief cities, employmentip 
January dropped 3 per cent from December but wag 9% 
per cent above January, 1933. The January decline thy 
year was slightly greater than the average January declins 
of 2 per cent during the past 5 years, and was caused pri- 
marily by the decline in manufacturing employment whigh 
dominates the total for the State outside the chief cities 
New passenger car sales in this section of the State 
dropped 31 per cent from December and 14 per cent from 
January of last year. The January decline from the pre 
vious month of this year was greater than the average 
January decline of 22 per cent. New truck sales dropped 
8 per cent from December in January but were substanti 
ally greater than in January, 1933. The 2 per cent decline 
in the dollar volume of bank debits was in contrast with 
an average January increase of 3 per cent, but bank debits 
in January was 5 per cent greater than in the same month 
of last year. Construction contracts awarded during De 
cember were in excess of $18,000,000 and represented a 
substantial increase from the previous month. 


3. Prohibition against short sales or stop loss orders, ex- 
cept as allowed by rules adopted by the Commission. 

4. Prohibition against brokers underwriting security is- 
sues and a limitation prohibiting exchange members 
from acting as specialists unless registered as such. 

5. A requirement that securities admitted to trading on 
exchanges be registered with the Commission and the 
exchange, and that such details of the company’s fi- 
nancial position, as the Commission may require, be 
disclosed. 

6. Exclusion of proxies for registered securities from 
the mail unless information on the proxy is filed with 
the Commission. 

7. Prohibition of over-the-counter security markets, ex- 
cept under regulation of the Commission. 

8. Compulsory disclosure of holdings and dealings of di- 
rectors, officers, and principal stockholders in the se- 
curities of a corporation, and prohibition against 
speculation in or selling of the securities by such 
persons. 

9. A requirement for keeping detailed records of all 
brokerage transactions open to inspection by the 
Commission. 

10. The penalty for engaging in any of these prohibited 
practices is, in general, to make the responsible per- 
sons subject to liabilities for losses sustained through 
them by others. Also, there is provided a maximum 
penalty of $25,000 fine or 10 years imprisonment. 
Exchanges violating the law would be subject to a 
fine of $500,000. 

11. Officers and directors of companies are made civilly 
liable for false or misleading information filed with 
the Commission. 

12. In addition to making rules regulating exchanges, 
the Commission would be granted power to conduct 
investigations of exchange operations and the condi- 
tion of companies with the registered securities. 

13. Prohibits doing, through dummy corporations or other 
members of a family, things that are forbidden in 
any of these regulations. 

14. It provides against the manipulation of security 
prices by making the following practices criminal of- 
fenses: (1) wash sales, (2) matched orders, (3) com- 
binations of purchases and sales for the purpose of 


The National Securities Exchange Bill 


(Continued from page 3) 


raising or depressing the price or creating false im 
pressions to the market of such security, (4) spread 
ing rumors that prices will change in accordance with 
activities of manipulators, (5) promulgating mislead 
ing information regarding a security, (6) paying far 
the dissemination of information in aid of operations 
of manipulators, (7) pegging the price of a security 
without informing the Commission concerning the 
details of the operation, (8) cornering the supply of 
a security, (9) the use of options and trading against 
options. 

The chief objections to the bill, as introduced, center 
around (1) the rigid margin requirements, (2) the probie 
bition against brokers advancing credit against securities 
other than those listed on an exchange. Both of these pre 
visions are thought by opponents of the bill to endanger 
liquidity. Anticipating these objections, the Presidents 
committee on federal regulation of the issuance and sale 
of securities raised the broad problem as to whether liquid 
ity, through the mechanism of stock markets, should be 
encouraged or discouraged. The report of this committee 
states that “from one point of view it is arguable that the 
attempt through exchanges to give liquidity to tremendous 
bodies of the national wealth is an element of fragility M 
the economic structure.” The committee advised a study 
to determine whether “as wide and as dangerous machil- 
ery” as now exists is necessary to secure liquidity of se 
curity values. 

On February 14, three new rules of procedure governing 
operations of pools and of specialists were announced by 
the New York Stock Exchange as follows: (1) any member 
acting as a specialist or his family or any of his partnets 
is prohibited from acquiring or granting any option i 
respect to stock in which such member is a specialist, (2) 
any specialist is prohibited from disclosing to any perso) 
other than certain committees of the exchange, any infor 
mation in regard to orders entrusted to him, (3) membet# 
of the exchange or their firms or partners are prohibited 
from having any interest in the profits of any pool, syndi- 
cate, or joint account organized or used intentionally fo 
the purpose of unfairly influencing the market price of 
any security by means of options or otherwise and with 
the intention of making a profit thereby. 


—V. B 


